
SERVICE AGREEMENT
ORIGINAL

This Agreementmade and entered into this I ~ day of 0 Cm4C&, 2004, by and
between SOUTH CAROLINA ELECTRIC k GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and MICHELIN NORTH AMERICA, INC. , its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Buyer affirms that it is terminating its Service Agreement between Buyer and
South Carolina Pipeline Corporation ("SCPC"), dated March 1, 1998 and as amended on April 1,
2000, at 10:00 A.M. Eastern Time on October 1, 2004, or on the first day of the month following
the date the transfer of the lateral from SCPC to Seller is completed, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 7 as set forth in Article III,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Lexington, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS PRIORITY-OF-SERVICE CATEGORY 7
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natinal gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing
transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 1900 dekatherms of natural gas per day on an
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This Agreement made and entered into this I _t'_ day of _0_¢A_¢ , 2004, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and MICHELIN NORTH AMERICA, INC., its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Buyer affirms that it is terminating its Service Agreement between Buyer and

South Carolina Pipeline Corporation ("SCPC"), dated March 1, 1998 and as amended on April 1,

2000, at 10:00 A.M. Eastern Time on October 1, 2004, or on the first day of the month following

the date the transfer of the lateral from SCPC to Seller is completed, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may

accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply

when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 7 as set forth in Article III,

Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located in Lexington, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 7

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon

execution of a Transportation Agreement between Buyer and Seller. Natural gas is

provided hereunder to satisfy Buyer's requirements when Seller is not providing

transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a

Maximum Daily Quantity of 1,900 dekatherms of natural gas per day on an
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interruptible basis, to be purchased and utilized by Buyer when and to the extent Seller
has gas available, tenders such gas to Buyer and Buyer has a requirement for fuel.
Seller makes no guarantee of deliveries hereunder. Interruptible gas will be offered
when, and to the extent, available in accordance with the operating procedures set forth
in Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 7 as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 78 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 25 pounds per square inch gauge,
and not less than 10 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

5. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00A.M. Eastern Time on October 1, 2004, at which time the
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interruptible basis, to be purchased and utilized by Buyer when and to the extent Seller

has gas available, tenders such gas to Buyer and Buyer has a requirement for fuel.

Seller makes no guarantee of deliveries hereunder. Interruptible gas will be offered

when, and to the extent, available in accordance with the operating procedures set forth

in Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category _7 as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 78 dekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 25 pounds per square inch gauge,

and not less than 10 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

5. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on October 1, 2004, at which time the
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Service Agreement between Buyer and SCPC dated March 1, 1998, and as amended on
April 1, 2000, shall terminate.

6. TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2004, and shall continue in full
force and effect through September 30, 2005, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

7. RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS PRIORITY-OF-SERVICE
CATEGORY 7

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 7 shall be sixty-six ($0.66) per
dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

by federal, state or local governments directly on the purchase or sale of gas
delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 7 shall be competitive with the as-fired cost of alternate fuel
that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 2 fuel oil. Should any other alternate fuel
be employed in the future, the Agreement will be amended to properly
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Service Agreement between Buyer and SCPC dated March 1, 1998, and as amended on

April 1, 2000, shall terminate.

6. TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2004, and shall continue in full

force and effect through September 30, 2005, and from month to month thereafter

unless either party shall give written notice of intention to terminate at least thirty (30)

days prior to the expiration of the original term or any one month extension thereof.

7. RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE

CATEGORY 7

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by

Seller to Buyer in Priority-of-Service Category 7 shall be sixty-six ($0.66)per

dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of

this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

by federal, state or local governments directly on the purchase or sale of gas

delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category 7 shall be competitive with the as-fired cost of alternate fuel

that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the altemate

fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 2 fuel oil. Should any other alternate fuel

be employed in the future, the Agreement will be amended to properly
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reflect the change.

(2) The cost of the alternate fuel (identified as "K")shall include:

(a) Cost per gallon,

(b) Freight to Buyer's facility, and

(c) One Cent (1.0)) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 139 000 BTU's per gallon
or 0.1390 dekatherms per gallon, which is identified as udt".

(4) The equipment using Number 2 fuel oil shall be considered as 84%
thermally efficient, and using natural gas shall be considered as 82%
thermally efficient, resulting in an efficiency factor (identified as "E")of
0.9762

(5) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=EK
dt

If, at any time during the term of the Service Agreement, Buyer can establish by
reasonable evidence (i.e. a vendor's invoice, bona fide written quotation,
equivalent proof or Buyer's written declaration) that Buyer's as-fired cost of the
alternate fuel to replace natural gas is less than the cost of natural gas, then Buyer
shall advise Seller in writing, by the twenty-fifth (25th) of the calendar month,
that the cost of natural gas for the next ensuing billing period will exceed the as-
fired cost of the alternate fuel.

Seller will respond to Buyer, in writing, prior to the beginning of the next billing
period that Seller will either:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
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(2) Thecostof thealternatefuel (identifiedas"K") shallinclude:

(3)

(4)

(5)

(a) Cost per gallon,

(b) Freight to Buyer's facility, and

(c) One Cent (1.0¢) per gallon for handling charges.

Number 2 fuel oil shall be considered as having 139,000 BTU's per gallon

or 0.1390 dekatherms per gallon, which is identified as "dt".

The equipment using Number 2 fuel oil shall be considered as 84%

thermally efficient, and using natural gas shall be considered as 82%

thermally efficient, resulting in an efficiency factor (identified as "E") of
0.9762

The following formula utilizes the above values and shall be used to

calculate the as-fired cost of the alternate fuel (identified as "C"):

C = EK

dt

If, at any time during the term of the Service Agreement, Buyer can establish by

reasonable evidence (i.e. a vendor's invoice, bona fide written quotation,

equivalent proof or Buyer's written declaration) that Buyer's as-fired cost of the

alternate fuel to replace natural gas is less than the cost of natural gas, then Buyer

shall advise Seller in writing, by the twenty-fifth (25th) of the calendar month,

that the cost of natural gas for the next ensuing billing period will exceed the as-
fired cost of the alternate fuel.

Seller will respond to Buyer, in writing, prior to the beginning of the next billing

period that Seller will either:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will
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the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.

During any period of suspended service, Buyer agrees to continue to invoke the
Competitive Fuel Rate provision each month for consideration by Seller. Should
Buyer fail or refuse to invoke the Competitive Fuel Rate in writing, Seller shall
price natural gas delivered to Buyer pursuant to the Base Rate of this Service
Agreement.

(C) COMPETITIVE FUEL RATE GAS-TO-GAS

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 7. Buyer and
Seller hereby agree that Seller has the opportunity to bid a price to Buyer to
displace Buyer's transported gas in accordance with the procedures of this
Paragraph.

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller' s
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

tti&0a

¹47582Rev 7/04

5

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate of this Service Agreement.

During any period of suspended service, Buyer agrees to continue to invoke the

Competitive Fuel Rate provision each month for consideration by Seller. Should

Buyer fail or refuse to invoke the Competitive Fuel Rate in writing, Seller shall

price natural gas delivered to Buyer pursuant to the Base Rate of this Service

Agreement.

(C) COMPETITIVE FUEL RATE (GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas

to satisfy Buyer's requirements in Priority-of-Service Category 7. Buyer and

Seller hereby agree that Seller has the oppommity to bid a price to Buyer to

displace Buyer's transported gas in accordance with the procedures of this

Paragraph.

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the

end of each calendar month of the price at which Seller is able to sell

Interruptible gas to Buyer for the next ensuing calendar month to displace

transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior

to the beginning of the next ensuing calendar month, that Buyer accepts or

rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the

purchase of natural gas for Bwer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,

cost as determined under the Base Rate of this Servic.exceed the

Agreement.
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9. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
connection with any financing or other financial arrangements, (ii) transfer or assign
this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

10. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail. The
General Terms and Conditions to Industrial Service Agreements may be modified by
mutual agreement of Buyer and Seller.

11. GOVERNING LAW

This Agreement shall be governed and construed in accordance with the laws of the
State of South Carolina.

12. SURVIVAL

Sections 9 and 11 shall survive the completion or termination of this Agreement and
shall remain in effect.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric 4 Gas Company
Contract Administration, Mail Code 141
Columbia, South Carolina 29218
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9. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its
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Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
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connection with any financing or other financial arrangements, (ii) transfer or assign
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or higher than that of such Party, or (iii) transfer or assign this Agreement to any person

or entity succeeding to all or substantially all of the assets whose creditworthiness is
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any such assignee shall agree in writing to be bound by the terms and conditions hereof
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10. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail. The

General Terms and Conditions to Industrial Service Agreements may be modified by

mutual agreement of Buyer and Seller.

11. GOVERNING LAW

This Agreement shall be governed and construed in accordance with the laws of the
State of South Carolina.

12. SURVIVAL

Sections 9 and 11 shall survive the completion or termination of this Agreement and

shall remain in effect.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mall Code 141

Columbia, South Carolina 29218
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To Buyer: Michelin North America, Inc.
Attn: Accounts Payable
P. O. Box 19029
Greenville, SC 29602-9029

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their o cers or other representatives.

MICHELIN NORTH AMERICA, INC.
B r

S. C. ELECTRIC 4 GAS COMPANY
Seller

By Debbie Townsend

PURCHASING MANAGER
Title Title

omas 6- Hqndlk

-LARGE CUSTOMER GROUP

Witness

Qt gap, Qg QQ QEOO f
Date

Witness

ate
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To Buyer: Michelin North America, Inc.

Attn: Accounts Payable

P. O. Box 19029

Greenville, SC 29602-9029

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their _f_cers or other representatives.

MICHELIN NORTH AMERICA, INC. "J S.C. ELECTRIC & GAS COMPANY

By D ebbieffTm_rl_send-

PURCHASING MANAGER

Title

Witness

f
Date

Seller _a
By San_ucl L. Dc.zlcx" s 14Q_.II g-

_._ P.._col_,E_, I-LARGE CUSTOMER GROUP

Title

Witness J _ "
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EXHIBIT A

SOUTH CAROLINA ELECTRIC 8c GAS COMPANY

GA.S COST CALCULATION

APPLKABILITY

This calculation is applicable to and is part of the Seller's Service Agreement for
interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth of a cent) by the use of the equation below:

Costof Gas=@ —~Dx T
S

Where:

P— Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mDcture, landfill gas, or other source of methane gas or
any mature of these gases entering the Seller's system during the current month
in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller's system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividjng total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller's system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated in the formula above shall include any applicable
credit or debit adjustment reQecting corrections to a prior month's Gas
Cost calculation.

EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY

GAS COST CALCULATION

APPLICABILITY

This calculation is applicable to and is part of the Seller's Service Agreement for

interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest

thousandth of a cent) by the use of the equation below:

Cost of Gas = (P-D_ x T
S

Where:

p __ Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,

synthetic gas, propane-air mixture, land_fill gas, or other source of methane gas or

any mixture of these gases entering the Seller's system during the current month

in dollars.

D

S =

The cost of gas attributable to all sales made by Seller to Buyers under an

interruptible rate or contract where theBuyer has alternative fuel capability and

has certified to the Seller the as-fired price of its alternative fuel such that Seller

could not supply gas at a price that is competitive and service is provided by

Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller's system during the current billing month excluding

gas sold under D above times the annual sales factor which will be determined by

dividing total annual sales recorded in Accounts 480 through 483 plus distribution

gas used in electric generation by the total annual gas entering the Seller's system.
The annual sales factor shall be computed for the twelve months ending each

March and applied beginning with the first blUing cycle of the foUowing May

each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES" (1) The amounts calculated in the formula above shall include any applicable

credit or debit adjustment reflecting corrections to a prior month's Gas

Cost calculation.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

ORIGIMAI
GENERAL

These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the
General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina.
The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.
South Carolina Electric 8 Gas Company is referred to herein as "Seller", and the user or prospective user is referred to as "Buyer". The Public Service Commission of South Carolina is
referred to herein as "Commission".

Article II

DEFINITIONS
Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:

1. "Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon.
2. "Month" shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.
3. "Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.
4. "Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixty (60) degrees FahrenheiL

5, "CCF" shall mean one hundred (100) cubic feet of gas.
6. "MCF" shall mean one thousand (1000) cubic feet of gas.
7. "BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit.
8. "MMBTU" shall mean one million British Thermal Units.

9. "Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units.

10, "Dekatherm'(dt) shall mean on million British Thermal Units and is synonymous to the tenn MMBTU.

11. "Natural Gas" or "Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.
12. "Firm Service" shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.
13. "Interruptible Service" shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permfls interruption on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability.
14. "Commercial Senrice" shall mean service to Customers engaged primarily in the sale of goods or services including institutions and local, sate and federal government agencies for uses

other than those involving manufacturing or electric power generation.

15. 'Industrial Services" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power,

16. "Plant Protection Gas" shall mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fueL This Includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required, Such essential volumes will be dispatched accordingly.

17. "Feedstock Gas" shall mean natural gas used as a raw

material

forits

chemica properties in creating an end product.

18. "Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics.
19. "Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity.

20. "Alternate Fuel Capability" shall mean a situation where an alternate fuel could have been utiTized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer wi(l be treated as if

he had no alternate fuel capability.

21. "Gas Supply Deficiency' shall mean any occurrence relating to Sefler's gas supply which causes Selier to deliver less than the total requirements of its system, including failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Selleris gas supply.

22. "Storage Injection Requirements" shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liquification, including fuel used for

injection and in liquiTication plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.
23. "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as long as

such uses do not jeopardize service to its firm service Buyers.

24. "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the closing of the establishment essential to maintaining

the health and safety of the general public.

25. "The Point of Delivery" shall be at the outlet of the Seller's measuring equipment and regulating equipment.

26. "Emergency Service" shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or property induding environmental emergencies.

Article III

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure:

a. The Seller shall order curtailment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is excepted from curtaiiment.

1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability,

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage

injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B.Firm commercial and industrial boiler fuel ~uirements up to 1,000 MCF on a peak day.

3C, Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.

3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.

3E. Interruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate,

3F, Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY I, 1985 ORIGINAL
Article I

GENERAL
TheseTermsandConditionsto IndustrialServiceAgreementsare supplementaryto the Rulesand Regulationsissuedby the PublicServiceCommissionof SouthCarolinaand the
GeneralTermsandConditionsof SouthCarolinaElectric& GasCompanyas providedby the PublicServiceCommissionofSouthCarolina.
The provisionoftheseTermsandConditionsapplyto all persons,partnerships,corporationsor othersdesignatedas industrialuserswho are lawfully receivinggasservicefrom South
CarolinaElectric&GasCompanyunderrateschedulesorserviceagreementsfiledwiththeCommission.
SouthCarolinaElectric& GasCompanyis referredto hereinas"Seller',andtheuseror prospectiveuser is referredto as "Buyer'. The PublicServiceCommissionof SouthCarolinais
referredto heroinas'Commission".

Articlell
DEFINITIONS

Exceptwherethe contextotherwiseindicatesanotheror differentmeaningor intent,thefollowingtermsare intendedand usedandshallbeconstruedto havemeaningas follows:
=Day"shallmeana periodoftwenty-four(24) consecutivehoursbeginningandendingat8:00A.M. EastamTimeor atsuchtimeas theSellerandthe Buyermay agreeupon.
"Month' shallmeantheperiodbetweenanytwo (2) regularreadingsof Seller'smeterswhichshallnotbelessthan twenty-eight(28) daysnormorethan thirty-four (34)days.
"Year"shallmeana periodof365 dayscommencingwiththe dayof firstdeliveryof gashereunder,andeach365 daysthereafterexceptthatin a year havinga date ofFebruary29th,

suchyearshallconsistof 366days.
"Cubicfoot ofgas'shallmeanthe amountofgasrequiredto fill a cubicfoot ofspacewhenthe gas is at anabsolutepressureoffourteenandseventy-threehundredths(14.73)pounds
persquareinchata temperatureofsixty(60) degreesFahrenheit.
"CCF"shallmeanonehundred(100)cubicfeet of gas.
"MCF"shallmeanonethousand(1000)cubicfeet ofgas.
"BTU" shallmeana BritishThermalUnitand is theamountof heatrequiredtDraisethetemperatureofone(1) poundofwater1° Fahrenheitat60=Fahrenheit.
"MMBTU"shallmeanonemillionBritishThermalUnits.
"Therm"shallmeanthequantityofheatenergywhichis 100,000BritishThermalUnits.
"Dekatherm"(dt)shallmeanonmillionBritishThermalUnitsand issynonymoustothe termMMBTU.
"NaturalGas"or"Gas"shallmeannaturalgas, processed,unprocessed,vaporizedliquidnaturalgas,syntheticgas, propane-airmixtureor anymixtureofthese gases.
"FirmService"shallmeanfrom publishedtariffsand/orcontractsunderwhichSelleris expresslyobligatedtodeliverspecificvolumeswithina giventimeperiodandwhichanticipatesno
interruptionsbut whichmaypermitunexpectedinterruptionincasethesupplytohigherprioritycustomersisthreatened.
"lnterruptibleService"shallmeanservicefrom approvedcon_cts underwhichCompanyis not expresslyobligatedto deliverspecificvolumeswithina given timeperiod,andwhich
anticipatesandpermitsinterruptiononshortnotice,or serviceunderapprovedcontractswhichexpresslyor impliedlyrequireinstallationof alternatefuel capability.
"CommercialService'shallmeanservce to Customersengagedprimarilyin the saleofgoodsorservicesincludinginstitutionsand local,sateandfederalgovernmentagenciesfor uses

otherthan thoseinvolvingmanufacturingorelectricpowergeneration.
"IndustrialServices"shallmeanserviceto customersengagedprimarilyin a processwhichcreatesor changesraw or unfinishedmaterialsintoanotherform or productincludingthe

generationofelectricpower,
'PlantProtectionGas"shallmean the minimumvolumesrequiredto preventphysicalharmto the plantfacilitiesordangerto plantpersonnelwhensuchprotectioncannot beafforded
throughtheuseofanalternatefuel. Thisincludesthe protectionofsuchmaterialin processaswouldotherwisebedestroyed,butshallnot includedeliveriesrequiredto maintainplant
production.A determinationwillbemadeby the Sellerofminimumvolumesrequired,Suchessentialvolumeswillbedispatchedaccordingly.
'FeedstockGas"shallmeannaturalgasusedas a raw materialfor itschemicalpropertiesincreatingan endproduct.
"ProcessGas"shallmeangasusedforwhichalternatefuels, otherthan anothergaseousfuel,are nottechnicallyfeasiblesuchas inapplicationsrequiringprecisetemperaturecontrols
andpreciseflamecharacteristics.
"Boier Fuel'shallmeannaturalgasusedas fuel for the generationofsteamand in internalcombustionturbineenginesfor the generationsofelectricity.
"AlternateFuelCapability'shall meana situationwherean alternatefuel could have been utilizedwhetheror not the facilities for suchusehave actuallybeen installed;provided
however,wherethe useof naturalgas isfor plantprotection,feedstockor processusesandthe onlyalternatefuel is propaneor othergaseousfuel, then the Buyerwillbe treatedas if
hehad noalternatefuelcapability.
"Gas SupplyDeficiency"shallmeananyoccurrencerelatingto Seller'sgassupplywhichcauses Seller todeliverlessthan the totalrequirementsof ts 'system,includingfailures of
suppliersto delivergas foranyreason,requirementof gas for systemstorage,conservationofgas for future delivery,or anyotheroccurrencewhichis not enumeratedhereinwhich
affectsSeller'sgassupply.
"StorageInjectionRequirements"shallmeanall volumesrequiredby the Seller for injectionintoundergroundstorage,includingcushiongas, andfor tiquification,includingfuel usedfor
injectionandin liquificationplants,or for suchotherstorageprojectsthatmaybe developedexpresslyforthe protectionofsupplytohighpriorityusers.
"Seller Use' shall mean fuel used for gas compression, LPG plants and LNG plants, othergas neededby Seller's facilities to furnishthe requirements of Buyers,togetherwith
unaccountedfor gas. Thisgasshallbe consideredincludedin Priorityof ServiceCategory1. Othervital usesof Seller,suchasflamestabilizationrequirements,willbe met as longas
suchusesdonotjeopardizeserviceto its firm serviceBuyers.
"EssentialHumanNeeds"shallmeannatural gasservice,which,if denied,wouldcauseshutdownof an operationresultingintheclosingofthe establishmentessentialto maintaining

the healthandsafetyofthegeneralpublic.
25. "The PointofDelivery"shallbeattheoutletofthe Seller'smeasuringequipmentandregulatingequipment.
:26. "EmergencyService'shallmeansupplementaldeliveriesof naturalgasthatmaybe requiredtoforestall irreparableinjuryto life or propertyincludingenvironmentalemergencies.

ArticleIII
CURTAILMENTOF SERVICE

1. In the eventofa GasSupplyDeficiencyonthe Seller'ssystem,the Sellershallrequirecurtailmentofserviceto Buyerinaccordancewiththe follewingprocedure:
a. The Sellershallordercurtailmentof salesmadeto Buyer'spurchasinggasunderthe Seller's rateschedulesor specialcontracts indescendingorderin accordancewith priorityof

servicecategoriesset forth belowl Approved emergencygasis exceptedfrom curtailment.
1. Residentialandsmallcommercial Buyers(lessthan 50 MCFon a peak day) andessentialhuman needscustomerswhere there is no installed or availablealternatefuel

capability,
2, Large commercialdirect flame requirements (50 MCFor moreon a peakday); firm industrial requirementsfor plant protection,feedstock and process needs; and storage

injectionrequirements.
3A.Firm indust]'ialrequirementsfor uses other than boiler fuelwhichdo not qualifyfor Category2.
3B. Firmcommercialand industrialb0ilerfuel requirementsup to 1,000MCFon a peakday.
3C, Intsrruptiblerequirementsfor humanneed types of facilitiessuchas publicbuildings,hospitals and laundries.
3D. Interruptiblerequirementsfordirect flame applicationswhichcanutilizeonly anothergaseousfuel as an alternate.
3E. Interruptiblerequirementsfor direct flameapplicationswhichcanutilizea fuelotherthan a gaseousfuelas an alternate.
3F. Interruptiblerequirementsfor boiler fuel use of lessthan 300 MCFon a peakday.
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6. Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
9. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where aitemate fuel capabilities can meet such requirements.
10. Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fuel.

b. Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).
c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as

of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through
October 31 of the following year, A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year, Reclassifications in categories will be effective onNovember1 ofthecurrent year. Wherea redassificationis necessary, the effected Buyer will be notified of such
reclassification prior to November 1 of the current year,

d, Where daily volumes are not available to make the determination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
1. Seller's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Sewice Supplied by Gas Systems in South Carolina" as amended

from time to time. Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of
deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

2. Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a particular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads will be served if it is determined that such service will jeopardize service to existing customers by increasing the total

system's firm load requirements above available supplies,
3, Deliveries of "Firm Gas" up to the Maximum Daily Quantity set forth in the Service Agreement shall be firm and shall not be subject to curtailment or interruption by Seller except that

caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the

Commission. Deliveries hereunder shall have priority over all deliveries made by Seller on an interruptible basis.
4. Deliveries of "Interruptible Gas" shall be subject to curiailment or interruption by Seller at any fime and from time to time when, in Seller's sole judgment, it does not have gas available,

and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries, Seller agrees to give Buyer not

less than two (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of

Force Majeure effecting the Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Seller agrees to communicate curtailment notices to

one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.
Whenever, and to the extent that the Seller is unable to deiiver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer.
5. Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas.

Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payabie to Seller hereunden

(a) For the first three percent (3%)of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1,25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent(2%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3,0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement.
The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity.

6. Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun, Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base

Rate specified in the Service Agreement for such gas used.
The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.

7. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptibte service by Seller.

During the period when operating conditions require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of

sewice categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Conditions to the Sewice Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V

QUALITY
1. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except'methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability

of the gas.
2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF,

3, Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties,

5. Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

6. InterruptibleBoilerFuelrequirementsof 300 MCFor more, but lessthan 1,500MCFona peakday,wherealtematefuelcapabififiescan meetsuchrequirements.
7. InterruptibleBoiler Fuelrequirementsof 1,500MCFor more,but lessthan 3,000 MCFon a peakday,wherealternatefuelcapabilitiescan meetsuch requirements.
8. InterruptibleBoilerFuelrequirementsof 3,000MCFor more,but lessthan 10,000MCFon a peakday,wherealternatefuel capabilitiescanmeet such requirements.
9. InterruptibleBoilerFuel requirementsof 10.000MCFor moreon a peakday, wherealternatefuelcapabilitiescan meetsuch requirements.
10. Naturalgas requirementsof customers,whohavean aitematefuel as their primaryenergysource,but usenaturalgas asa standbyfuel.

b. Curtailmentwillbe in descendingorderbeginningwithCategory10 (i.e. Category1 isthe highestpriority).
c. A determinaUonof the categoryin whicha Buyer isplacedwillbe made each year baseduponusage inthe precedingtwelvemonths ending August 31 and/orcurrentcontract as

of the samedate. Theplacementof a Buyer in a categoryin accordancew_ the determinationmadehereinwillbe effectiveNovember1 of the currentyear, extendingthrough
October 31 of the followingyear. A moving baseperiodwillbe usedeach year with suchbaseperiodto includethe precedingtwelve months ending August 31 of the current
year. Reclassificationsin categorieswillbe effectiveon November 1 of the current year. Wherea reclassificationis necessary, the effected Buyerwillbe notifiedof such
reclassificationpriorto November1 of the currentyear.

d. Where daily volumes are not available to make the determinationof the 50 MCF/day requiredin the CurtailmentPlan, then requirementsshall be determinedby takingthose
Buyershaving actual usageof 1000MCFor more permonthfor any month duringthe previoustwelve(12) monthperiodending August 31. Such month'susewill be dividedby
the number of days duringthat specificbilling cycle. By means of the average daily volumethus obtained,the Buyerwillbe placed in the appropdatecategory. Where daily
volumesfor the peakmonth in the baseperiodareavailableto makethe requireddetermination,thensuchvolumeswillbe used.

e. Anynew Buyer addedduring anybase periodwillbe placedin the appropriatecategoryby the Sellerinaccordancewiththe best informationavailable.

ArticleIV
SCOPEOF AGREEMENT

1. Seller'snaturalgasoperationsare regulatedbytheCommissionsandare subjectto 'Rulesand RegulationsGoverningServiceSuppliedby GasSystems inSouthCarolina"asamended
fromtimetotime. Deliveriesof gas hereunderaresubjecttototalor partialcurtailmentor interruptionbySellerpursuanttooperatingproceduresas arenow,or
mayhereafterbe,prescribedbytheCommission.Buyerherebyexpresslyacknowledgesthat Sellershallnot be liableindamagesfor,or on accountof,anycurtailmentorinterruptionof

deliveries wheresuchcurtatmentor nterruptionisthe resultof,or pursuantto,operatingproceduresbytheCommissiondirectingcurtailmentor interruptionof service.
2. Buyershallconsultwithandfurnish tothe Sellersuchinformationas the Sellermay requireto determinethe availabilityof serviceata particularlocationbeforeproceedingwithplansfor

anynewor additionalgas loads. No new or additionalgas loadswillbe servedif it is determinedthat suchservicewilljeopardizeserviceto existingcustomersbyincreasingthe total
system'sfirm loadrequirementsaboveavailablesupplies.

3. Deliveriesof "FirmGas"upto the MaximumDailyQuantityset forth in the ServiceAgreement,shallbe firmandshallnotbe subjectto curtailmentor interruptionbySellerexceptthat
causedbyForceMajure,or operatingconditionsbeyondSeller'scontrol,or wheresuchcurtailmentor interruptionisthe rasuttof,or pursuantto,operatingproceduresprescribedbythe
Commission.Deliverieshereundershallhavepriorityoverall deliveriesmadebySelleron aninterrupfiblebasis.

4. Deliveriesof"lnterruptibloGas"shallbe subjectto curtailmentor interruptionbySellerat any time andfrom time totimewhen,inSeller's solejudgment,it doesnothavegasavailable,
andBuyerherebyexpresslyacknowledgesthat Sellershallnotbe liableindamagesfor,or onaccountof, anycurtailmentor interruptionof deliveries.Selleragreesto giveBuyernot
lessthantwo (2) hoursnoticeofcurtailmentor interruptioninwritingor orallyinpersonor bytelephone;provided,however,that ifcurtailmentor interruptionis occasionedbyaneventof
ForceMajeureeffectingthe Seller'ssystem,Sellershallbe obligatedto giveonlysuchnoticeas ispracficablein the circumstances.Seller agreestocommunicatecurtailmentnoticesto
oneof the person designatedfrom time to time by Buyeras authorizedto receivesuchnotices. If Buyerhas not madesuchdesignation,or if Seller is unsuccessfulin itseffortsto
promptly_;ommunicatewiththe personssodesignated,thensaidnoticeshallbe sufficientif givenbySellerto anypersonwho is onBuyer'spremisesorwho answersBuyer'stelephone.
Whenever,andto the extentthatthe Selleris unabletodeliverthe gas requirementsofthe Buyer,the Buyershallhavethe righttopurchasegas or otherfuel sufficienttomakeUPsuch
deficiencyfromsuchothersourceor sourcesas may atthe time be availableto Buyer.

5. Gastakenbya Buyerof "FirmGas' onanyday,withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDailyQuantityshallbe consideredto beUnauthorizedOverrunGas
Sellershallbill,andBuyershallpay,for suchUnauthorizedOverrunGasat the followingrates,inadditiontoallotherchargespayabletoSellerhereunder.
(a) For thefirstthree percent(3%)ofthe MaximumDailyQuantity,the UnauthodzedOverrunGasshallbe paidfor at1.25 fimestheBaseRateset forth intheServiceAgreement,and
(b) For the next two percent(2%)of the MaximumDailyQuantity,the UnauthorizedOverrunGas shallbe paidforat 3.0times the Base Rate setforth inthe ServiceAgreement,and
(c) For additionalvolumesthe UnauthorizedOverrunGasshallbe paidfor at 5.0 times the Base Rate setfor in the ServiceAgreement.
Thepaymentof an OverrunPenaltyshall not, underanycircumstances,be consideredasgiving Buyerthe rightto takeUnauthorizedOverrunGas,nor shallsuchpaymentbeconsidered
to excludeor limit anyother remediesavailableto SellerOranotherBuyeragainstthe offending Buyerfor failure to complywithits obligationsto stay withinits MaximumDailyQuantity.

6. Any interruptiblegas takenby Buyerafter the effectivehourof an order callingfor completecurtailmentof all intermptiblagas deliverieshereundershall be consideredto be Unauthorized
Overrun,Gas. Seller shall bill and Buyer shall pay,for suchUnauthorizedOverrunGas at the rateof Twenty-fivedollarsandno cents ($25.00)per dekatherm,in additionto the Base
Ratespecifiedin the ServiceAgreementfor suchgasused.
The payment of Overrun penalty shall not, under any circumstances, be consideredas giving the Buyerthe dght to take UnauthorizedOverrun Gas, nor shall such payment be
consideredto exclude or limitanycauses of actionor otherremadiesavailableto Selleragainst the Buyerfor failureto complywithcurtailmentorders issuedbySeller hereunder.

7. TheSouthCarolinaPublicServiceCommissionhas prescribedthefollowing operatingproceduresin regardto thecurtailmentof interruptibleserviceby Seller.
Duringthe periodwhen operatingconditionsrequire curtailmentsin anytype of interruptibleservice,Seller shallcurtail deliveriesof gas withoutdiscriminationwithin end-usepriorityof
servicecategoriesestablishedby the SouthCarolinaPublicServiceCommissionand pursuantof curtailmentinstructionsreceivedfrom its supplieror suppliersmadein accordancewith
General Terms and Conditionsto the ServiceAgreementbetweenSeller and itsupplieror suppliersand anysubsequentmodificationor amendmentthereof.

8. Buyeragreesthat all gas deliveredhereundershallbe usedbythe Buyerand that no portionthereofshall be resold.

ArticleV
QUALITY

I. Thegasdeliveredhereundershallbe naturalgasor anymixtureof naturaland manufacturedgas, includingbutnotlimitedto, syntheticgasor iiquifiedpetroleumgasas providedfor in
Paragraph3 hereof; provided,however,that moisture,impurities,helium,naturalgasoline,butane,propaneandotherhydrocarbonsexcaptmethanemaybe removedpriortodeliveryto
Buyer,Sellermaysubjector permitthe subjectionofthe gasto compression,heating,cooling,cleaning,or otherprocesses,whichare notsubstantiallydetrimentaltothemerchantability

ofthegas.
2. Thegasdeliveredhereundershallhave a totalheatingvalueof notlessthan 950, normorethan1,400BTU's percubicfootof drygas,and be reasonablyfreeofmoisture,objectionable

liquidsandsolidssoas to be utilizedimmediatelyupondeliveryto Buyer,andshallcontainnotmorethan 200 grainsoftotalsulphur,normore than 15 grainsof hydrogensutphideper
MCF.

3. Sellermay permitits suppliers or it mayitself supplygasfrom anystand-by equipmentinstalledby it or by its suppliers,providedthat the gas so suppliedshallbe reasonablyequivalentto
the naturalgas suppliedhereunder,and adaptableforuseby Buyerwithoutthe necessityof makingotherthan minoradjustmentsto fuel burningequipment.

4. if the naturalgas offered for deliveryby Seller shall fail at any timeto conformto anyof the specificationssetforth in the ArticleV, Quality,then Buyer agreesto notify Sellerthereofand
Buyer, thereupon, mayat its option refuseto accept deliverypending correctionby Seller. Upon Seller'sfailure to properlyremedyany deficiency in qualityas specifiedherein,then
Buyer may accept deliveryof such natural gas and make changes necessary to bring such gas into conformitywithsuch specifications and Buyer shall then deduct from future
paymentsany reasonableexpenses incurredby it ineffectingsuchchangeas agreed to by both parties.

5. Odorizationof gas delivered hereunder is not requiredof Seller. However, nothingin theseTerms and Conditionsshallpreclude Seller from ododzingsuch gas if Sellerso desiresor if
Seller is requiredby federal orstate regulatoryagenciesto performsuch odorization.



1. The volume

(a)
(b)

(c)

(d)

(e)

Article Vl

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as follows:

-The Unit of Volume shall be a cubic foot of gas.
When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committee Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections.
Ail volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60 F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time,

The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperature correcting device. If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.
The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).
The total heating value of the gas delivered hereunder may be determined by Seller by using a standaid type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, .at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properiy obtained, Where
required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing periiod. In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer, When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propaneair, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon,

Article VII

MEASURING EQUIPMENT
1, Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the properly of the Seiler.
2. Buyer agrees to furnish to Seller electricity for operating Seller's meters, at not cost to Seller,
3. Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller.
4. Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant site,

5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so
installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver. However, all billings to the Buyer shall be based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Article,

6. Each party shall have the right to be present at the time of any installing, reading, cteaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation sufficiently in advance in order
that the other party may conveniently have its representative present.

7. Ail installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered

and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modTiications and amendments thereof and shall include the use of flange

connections.
6. Measurement on Seller's meter or meters shall be conclusive of both parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall

repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

9. Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the
Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance
with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10. Each party shall preserve all records for a period of at least two (2) years.

Article Vill

BUYER'S FACILITIES
Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said premises in a condiTion conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover

and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

industry,
Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel

requirements during periods of sustained interruptions.

Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of naturai gas for use in different priority-of-

service categories.

Article IX

RATE AD JUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1« immediately preceding the effective date of these terms and condrTions shall be added to

Buyer's bill. The term "tax" as used herein shall mean any fax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on

such gas. if the existing rate of any such tax in effect on January 1", immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the
case may be, on Buyer's biil.

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.

1.Thevolumes

1.

2.

3.
4.

5,

7.

8.

ArticleVI
MEASUREMENTS

andtotalheatingvalueofthegasdeliveredhereundershallbedeterminedasfollows:
(a) -TheUnitofVolumeshallbea cubicfootofgas.
(b) Whenorificemetersareused,volumesdeliveredshallbe computedinaccordancewiththespecifications,formulae andtablespublishedApril1955,as GasMeasurement

CommitteeReportNo.3 oftheAmericanGasAssociation,andanymodificationsandamendmentsthereto,andshallincludethe useofflangeconnections.
(c) AIIvolumesdeliveredshallbecorrectedtothe pressurebase of 14.73psigandtemperaturebaseof 60"F. The averageabsoluteatmosphericpressureshallbeassumedto

be fourteen andseventenths(14.7) pounds to the square inch,irrespectiveof actualelevationor locationof the point of deliveryabovesea levelor variationsin such

atmosphericpressurefrom timetotime.
(d) Thetemperatureof the gasshallbeassumedtobe60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometerortemperaturecorrectingdevice. If a

recordingthermometeris installed,the arithmeticalaverageofthe 24 hourperiodwillbeusedtodeterminethe temperaturecorrectly.
(e) The specificgravityofthe gasshallbedeterminedbya recordinggravitometerof standardmanufacturenstalled ina suitablelocation.Wherea recordinggravitometeris not

used,the spedflcgravityofthe gasshallbeassumedto bethesame asthat ofSeller'ssuppfler(s).
(f) Thetotalheatingvalueof the gasdeliveredhereundermay bedeterminedbySellerbyusinga standardtype ofrecordingcalorimeter,spectrometer,chromatograph,or other

approvedinstrumentwhichshallbeso Iocated,.ata suitablepointon Seller'sline,inorderthat the BTUcontentof gasdeliveredhereundermaybepropedyobtained.Where
required,dailyreadingfrom the record soobtainedshallbe corrected to thebasisof measurementprovided andfrom a saturatedbasisto the averagemoisturecontent of
the gasdelivered,the resultbeingthe BTU content ofthe gas deliveredduringthe billingperiod.In theeventthat Sellerdoesnot installa recordinginstrumentfor such
determinationor itsinstrumentis notoperatingproperty,the totalheatingvalueshallbedeterminedfroma recordingcalorimeteror comparableinstrumentprepeflyinstalled

andoperatedby Seller'ssupplierofnaturalgas, provided,suchvaluesare applicabletothegas that maybe deliveredto the Buyer. WhenSellerismakingpropane-airto
supplementitsgas supply,the BTU content of the gas shall be calculatedby a methodsuchas usingthe recordedgravityof the propane-air,the naturalgas and the
combinedmixturealongwiththemeasuredBTUvalueofthe gaswhereavaiisbla.TheBTU contentofpropaneshallbe assumedto be91,500BTU'spergallon.

ArticleVII
MEASURINGEQUIPMENT

Sellerwillmaintainandoperate,at itsown,expenseandat the pointofdeliveryofgashereunder,a meteror metersandother necessaryequipmentbywhichthevolumeofgasdelivered
hereundershallbemeasured.Suchmetersandequipmentshallremainthe propertyofthe Seller.

Buyeragreesto furnishtoSellerelectricityforoperatingSeller'smeters,at notcostto Seller.
BuyeragreestochangethechartsonSeller'smetersatnocosttoSellerandforwardsameto Seller.
BuyerherebygrantstoSellarsuiteblarights-of-wayandeasementsnecessaryor incidentalfor the installation,maintenance,operationandremovalofpipelineandotherfacilities
togetherwith rightsofingresstheretoandegresstherefrom atall times andherebyagreesto delivertoSe!lar,forthesumof onedollar($1.00),an appropriateinstrumentorgrant

defining such rightsandeasementstocatedon Buyer'splantsite.
Buyer mayinstall,maintainand operatesuchcheckmeasuringequipment,includinga recordinggravitometerand calorimeteras it shall desire, providedthat suchequipmentshall be so
installedso as not to interferewiththe operationof Seller'smeasuringequipmentat or near the pointof deliver. However,all billingsto the Buyershallbe basedon the metedngof the

Seller, subjectonly tOthe pmvisioosof paragraph8 of this Article.
Each party shallhavethe rightto be presentat the timeof anyinstalling, reading,cleaning,changing,repairing,inspecting,testing, calibrating, oradjusting donein connectionwith the
other's measuringequipmentused in measuringdeliverieshereunderand each partyshalladvisethe otherof anyintendedmajor maintenanceoperationsufficientlyin advancein order

that the other partymayconvenientlyhave its representativepresent.
All installationof measuringequipment,applyingto oreffectingdeliverieshereunder,shallbe madein suchmanneras to permit an accurate determinationof thequantityof gasdelivered

and ready verificationof the accuracyof measurement.Orificemeter installations,if used,shallconformto the recommendationfor design and installationcontainedin theGas
MeasurementCommitteeReport No. 3 to the AmericanGas AssociationpublishedApril, 1955,and anymodificationsand amendmentsthereofand shall includethe useofflange

connections.
Measurementon Seller'smeteror metersshall beconclusiveof both parties exceptwherethe meterisdefectiveor fails to register,or if found inerror, in eitherof whichcaseSeller shall

repair or replacethe meterandthe quantityof gasdeliveredwhilethe meter wasout of orderor failedto registershallbe estimated:(a) By usingthe registrationof anycheckmeter if
installed andaccuratelyregistering,or, in the absenceof (a): (b) Bycorrecting the errorif the percentageof errorby calibration,test or mathematicalcalculation,or, in theabsenceof both
(a) and (b)then: (c)Byestimatingthe quantityof delivery fromdeliveries duringperiods undersimilarconditionswhenthe meter was registeringaccurately;and an appropriatebilling
adjustmentshall be madeinaccordancewith the current Rules andRegulations governinggassystemsissuedby the Commission.
Seller willmaintainits metersin good orderandto this end willmake periodictestsof its meterspursuantto the current Rulesand Regulationsgoverninggas systemsissuedbythe
Commission,orat such shorterintervalsasseemto Sellerdesirable. If Buyer isdissetistiedwiththe accuracyat anytime, it may calluponSeller to havethe metertestedinaccordance
with all regulationsrelatingto suchtests and resultsof suchtests as found in the currentRulesand Regulationsgoverninggassystems issuedby the Commission.

10. Each party shallpreserveall recordsfor a periodof at leasttwo (2) years.

ArticleVIII
BUYER'SFACILITIES

1. Buyerwillmaintainat itsownexpensefacilities fromthe deliverypoint to the pointof useandthe burnersand equipmentfor usinggas, and Buyerwillatall times keepgas-using
equipmentonsaid premisesina conditionconformingwith suchreasonable rulesandregulationsas may be prescribedthereforeby regulatoryauthorityhavingjurisdictionthereover
and withthe requirementsof anyvalidlaw theretoappertaining.In the event that rulesare not prescribedby a regulatoryauthority,Buyerwillabideby codesas usedin the gas

industry.
2. Sellershallnotapprovesaleof gasonan interruptiblebasisto BuyeruntilandunlessSelleris satisfiedthat Buyerhas, or will, installadequatestand-byfacilitiesto meetits full fuel

requirementsduringperiodsof sustainedinterruptions.
3. Seller shallnotapprovesatesof gas toBuyerunlessSellerissatisfiedthat Buyerhasnot,orwillnot interconnectdownstreamfuel pipingof naturalgas for useindifferentpriority-of-

servicecategories.

Article IX
RATEADJUSTMENTS

1. Taxes applicabletothegasdeliveredto Buyerhereunderas are ineffectonJanuary1,t immediatelyprecedingtheeffectivedateofthesetermsandconditionsshallbeaddedto
Buyer'sbill. Theterm'tax"as usedhereinshallmeananytax, licensefee, or chargeapplicableto thegasdeliveredhereunder,imposedonSellerbyanygovernmentalauthorityon
suchgas. If the existingrateof anysuchtax ineffectonJanuary1=, immediatelyprecedingthe effectivedateofthesetermsand conditions,behereafterincreasedor decreased,or if
any taxheretoforeineffectorhereafterbeimposedor repealed,theresultingincreaseordecreaseinsuchtaxes,computedon a centsperdekathermbasis,shallbe reflected,as the

case maybe, on Buyer'sbill.
2_ AnyapplicableSui'chargeor specialchargesorderedby the Commissionor anyother dulyconstitutedregulatorybodyshall be included in additionto the priceof gascomputedin

accordancewiththeterms of the ServiceAgreement.



Article X
BILLING

1. Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 '/~%) wiil be added to any balance
remaining twenty-five (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shafi be in
addition to any and all other remedies available to Seller.

2. If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Selier shall take action to correct such billing pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
1. As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in control and possession thereof.
2. Buyer shall indemnify and hold harmless the Seller from any and afi ioss (induding death), damage, or IiabiTQ incurred by the Seller by reason of any act of the Buyer, its agents or

employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of.the Seller, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and all loss (including death), damage or liability incurred by the Buyer by reason of any act of the
Sei(er, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
1. Seller warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all liens and adverse daims.

Article XIII

FORCE MAJEURE
1. In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full pariicuiars of such force majeure in writing or by telegraph to the other party as soon as possible after the
occurrence of the cause refied on, then the obligations of the party giving suchnotice, so far as they are affected by such force majeure, shall be suspended during the continuous

of any inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch. The term "force majeure" as employed herein

shall mean acts of God, strikes, iockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of

wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party

claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rightswf-way grants, permits, or licenses; and (b) in those instances where either parly hereto is required to furnish materials and

supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable

cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

2. It is understood and agreed that the setfiement of strikes or lockouts shal! be entirely within the discretion of the party involved and that the above requirement that any force
majeure shall be remedied will all reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party.

Article XIV

MISCELLANEOUS
1. If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these Genera) Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Service Agreement and declaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shal! become null and void from and after the expiration of said period. Any

cancellation of this Service Agreement pursuant to the provisions of this Arficle shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement.

2. The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.
3. Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as eilher party may designate in

writing. Routine communications, including monthly statements, and payments shall be considered as duly delivered when mailed by either registered or ordinary mail.

4. Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, cerbficate or other document required by any governmental agency

having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyers breach of this covenant,

5. The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.

Buyer:

By:

V~w~ ~c~ b

Seller: South Carolina Electric and Gas Com an

w~ E. &4'&
By: SawisoM. A)osier

hkotaaqC, W
Titie:

' '
La e Customer Grou

Witness: Witness:

Article X

BILLING

1. BillscomputedfromreadingstakenofSeller'smetersshallbe renderedandpaidmonthlywithten (10)daysofthe billingdate.A monthshallmeana periodbeginningon thefirst
recognizedworkdayofthecalendarmonthandendingon thefirstrecognizedworkdayofthe nextsucceedingcalendarmonth,oratsuchotherequivalentperiodasSellermay
deemnecessary.ShouldBuyerfail to payanyamountdueto Sellerwhensameisdue,a latepaymentchargeof oneandonehalfpercent(1½ %)willbeaddedtoanybalance
remainingtwenty-five(25)daysafterthe billingdate. If suchfailure topaycontinues,Sellermaysuspenddeliveriesof gashereunder.Theexerciseofsuchrightshallbe in
additiontoanyandallotherremediesavailableto Seller.

2. If itshallbe foundthatBuyerhasbeenoverchargedor underchargedinanyform whatsoeverunderthe provisionhereunderSellershalltake actiontocorrectsuchbillingpursuant

tocurrentRues andRegulationsgoverninggassystemsissuedby the SouthCarolinaPublicServiceCommission.

1.

'L

2.

Article XI

•POSSESSION OF GAS AN INDEMNIFICATION

As betweenthepartieshereto,Sellershallbedeemedto bein controlandpossessionof thegasdeliverablehereunderunfilitshallhavebeendeliveredtoBuyerat the Point of

DeliveryafterwhichBuyershallbedeemedto be in control and possessionthereof.
Buyershallindemnifyandholdharmlessthe Seller from any and all loss(includingdeath),damage,or liability incurredbythe Seller by reasonof any actof the Buyer, its agents or
employees,inthe receiving,use orapplicationof saidgas on the Buyer'ssideof the Pointof Deliveryunlessthe sameshallbe dueto the solenegligenceof.the Seller,its agents
or employees.TheSellershallindemnifyand hold harmlessthe Buyerfrom anyandall loss(includingdeath), damageor liabilityincurredby the Buyerbyreason of any act of the
Seller,its agentsb_"employees,unlessthe sameshall be due to the soldnegligenceof the Buyer, its agents oremployees.

Article XII

WARRANTY OF TITLE To GAS

Sellerwarrantsthe titleto allgasdeliveredhereunderandthe rightto sellthesameandthat suchgasshallbefree andclearfrom allliensandadverseclaims.

Article Xlll

FORCE MAJEURE

In the eventofeitherpartyheretobeingrenderedunablewhollyor inpartbyforce majaureto carryoutitsobligationsunderthis contract,otherthantomakepaymentsdue
hereunder,it isagreedthat onsuchpartygivingnoticeandfull particolersofsuchforcemajeure inwritingor by telegraphto the otherpartyas soonas possibleafterthe
occurrenceofthecausereliedon,thenthe obligationsofthe partygivingsuchnotice,sofar asthey are affectedbysuchforcemajeure,shallbesuspendedduringthe continuous
of anyinabilitySocausedbut forno longerperiodandsuchcause shallas faras possiblebe remediedwithall reasonabledispatch.Theterm fforcemajeure"as employedherein
shallmeanactsof God,strikes,lockouts,or otherindustrialdisturbances,actsofpublicenemy,wars,blockades,insurrections,riots,epidemics,landslides,ligh'_ing,earthquakes,
fires,storms,floods,washouts,arrests,andrestraintsof governmentandpeople,civildisturbances,explosions,breakageoraccidentsto machineryor linesor pipe,freezingof
•weltsor linesorpipe,partialorentirefailureof sourceof supply,andanyothercauseswhetherofthe kindherein enumeratedor otherwtselnot withinthecontrolofthe party
claimingsuspensionandwhichbytheexerciseofdir diligencesuchpartyis unabletopreventorovercome;suchtermsshalllikewiseinclude(a)inthoseinstanceswhereeither
partyheretois requiredtoobtainservitudes,rights-of-waygrants,permits,orlicenses;and(b)inthoseinstanceswhereeitherpartyheretois requiredtofurnish mat.eriatsand
suppliestosecuregrantsor permissionfrom anygovernmentalagencytoenablesuchpartytofulfill itsobligationshereunder,the inabilityofsuchpartytoacquireat reasonable
cost andafterthe exerciseofreasonablediligencesuchmaterialsandsupplies,permitsandpermissions.
It is understoodandagreedthatthe settlementofstrikesor lockoutsshallbe entirelywithinthediscretionofthe partyinvolvedandthat theaboverequirementthatanyforce
reajeureshallbe remediedwillall reasonabledispatchshallnot requirethe settlementofstrikesorlockouts accedingto thedemandsofopposingpartywhensuchcourse is
inadvisableinthediscretionofsuchparty.

Article XIV

MISCELLANEOUS

1. tfeitherpartyshallfail to performanyofthecovenants or obligationsimposeduponitunderandbyvirtueofthe ServiceAgreementofwhichtheseGeneralTermsandConditions
are a part,(exceptwheresuchfailureshallbe excusedunderanyofthe provisionsofthis ServiceAgreement),then insuchevent,theotherpartymay,at itsoption,terminatethis
ServiceAgreementbyproceedingasfollows: The partynotin defaultshallcausea writtennoticeto be servedOnthe partyindefault,statingspecificallythecausefor terminating
thisServiceAgreementanddeclaringitto be theintentionofthe partygivingthenoticetoterminatethe same;thereupon,the partyindefaultshallhavethirty (30) daysafterthe
serviceof theaforesaidnoticeinwhichto remedyandrbmovesaidcause orcausesandfully indemnifythe partynotin defaultforanyandallconsequencesofsuchbreach,then
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_ncallation ofthisServiceAgreementpursuanttothe provisionsofthisArticleshallbe withoutprejudiceto the rightofpartynot indefaultto collectanyamountsthendueitand
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•4.

Buyer:C_t.c_._l_t._,j h,_CC('I.A /_.._.f,._/,.Ir_l'. _

1,

2.

['

Seller: SouthCarolina Electricand GasCompany

By : S:_.'-'_ L D"--'.'t_r-.



TRANSPORTATION AGREEMENT

ORIGINAL

This Agreement made and entered into this l S day of kent~~&&, 2004,
by and between SOUTH CAROLINA ELECTRIC k, GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and MICHELIN NORTH AMERICA, INC. , its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Buyer affirms that it is terminating its Transportation Agreement between Buyer
and South Carolina Pipeline Corporation ("SCPC"), dated March 1, 1998, at 10:00 A.M. Eastern
Time on October 1, 2004, or on the first day of the month following the date the transfer of the
lateral from SCPC to Seller is completed, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Lexington, South Carolina, and to
transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in
Priority-of-Service Category 7. Buyer agrees that the transportation service is provided
on an interruptible basis. Interruptions of transportation service shall be at the sole
discretion of Seller or whenever service is interrupted by any upstream pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to 1 900 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer' s
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be accepted and transported on a daily basis during the next
calendar month.

Buyer has the right to change the volume to be accepted and transported during the
month on a daily basis. It is Buyer's responsibility to notify producers, Seller, and
connecting pipelines regarding any change in transportation volumes. Seller will
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accept changes in daily volumes dispatched from upstream pipelines; however, Seller
reserves the right to limit or restrict the volumes accepted and transported at any time,
whenever, in Seller's sole opinion, operating conditions warrant a limitation or
restriction on the acceptance or delivery of transportation gas. Limitations or
restrictions may be because of, but not limited to, the utilization of deliverability
capacity by Seller for Seller's system supply requirements.

3. INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on
October 1, 2004, at which time the Transportation Agreement between Buyer and
Seller dated March 1, 1998, shall terminate.

4. TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2004, and shall continue in full
force and effect through September 30, 2005, and horn month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to expiration of the original term or any one month extension thereof.

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
twenty-five cents ($0.25) per dekatherm.

6. SHRINKAGE

Seller will retain 2% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will not create or contribute to an

imbalance. The Seller and Buyer agree to adjust the shrinkage factor, up or down, to
account for actual line losses when substantial evidence justifies an adjustment. Such
adjustment will occur thirty (30) days after such adjustment agreement.

7. BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the

net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.
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Daily volumes transported by Seller shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

8. POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to and Seller and Buyer shaH indemnify each other regarding any gas
deliverable by Seller or on account of anything which may be done, happen or arise,
with respect to such gas until Seller delivers such gas to Buyer or for the account of
Buyer. Seller shall have no responsibility with respect to such gas before Buyer
delivers such gas to Seller or after Seller redelivers such gas to Buyer or on account of
anything which may be done, happen or arise with respect to such gas before such
delivery or after such redelivery.

9. WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of aH liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or aH persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

6
iih&to

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
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connection with any financing or other financial arrangements, (ii) transfer or assign
this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
198', are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

13. NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 141
Columbia, SC 29218

To Buyer: Michelin North America, Inc.
Attn: Accounts Payable
P. O. Box 19029
Greenville, SC 29602-9029

14. SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation

gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses

incurred in connection with the initiation and rendering of service under this

Transportation Agreement. Any required expenses will be subject to Buyer' s

prior approval.

(c) Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.
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15. CURTAILMENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold title to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.

(b) Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

(d) It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller's system, and Seller shall not
be required to expand or alter the said system.

16. PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of all such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service„ the following priorities and allocations
shall apply:

(a) All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the

highest priority of delivery throughout Seller's system.

(b) The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
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priority of acceptability and redeliverability of natural gas tendered to Seller for
transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall have
the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the

capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in

all agreements for transportation service containing said category of standby

service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller.

17. GOVERNING LAW

This Agreement shall be governed and construed in accordance with the laws of the

State of South Carolina.
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18. SURVIVAL

Sections 8, 9, 11,and 17 shall survive the completion or termination of this Agreement
and shall remain in effect.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

MICHELIN NORTH AMERICA, INC.
B r

S. C. ELECTRIC k, GAS COMPANY
Seller

By Debbie J. ownsend

PURCHASING MANAGER
Title

By
fhee~gc~

Title

ol44 6 ~ ARSLll ~
-LARGE CUSTOMER GROUP

Witness

Date
66K.

Witn s

l& f5o
Date
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985

Article I
ORIGINAL

GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the
General Terms and Conditions of South Carolina Elecbic & Gas Company as provided by the Public Service Commission of South Carolina.
The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas sewice from South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.
South Carolina Electric & Gas Company is referred to herein as "Seller', and the user or prospective user is referred to as "Buyer", The Public Service Commission of South Carolina is
referred to herein as "Commission".

Article II

DEFINITIONS
Except where the context otherwise indicates another or dffferent meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:

1. "Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon.
2. "Month" shall mean the period between any two (2) regular readings of SelleVs meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.
3. "Year" shall mean a peViod of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.
4. "Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixly (60) degrees Fahrenheit.

5. "CCF" shall mean one hundred (100) cubic feet of gas.
6, "MCF" shall mean one thousand (1000) cubic feet of gas.
7. "BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit.
8. "MMBTU" shall mean one million British Thermal Units.

9. "Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units.

10. "Dekatherm" (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU.

11. "Natural Gas" or "Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.
12. "Firm Service" shall mean from published tariffs and/or contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.

13. "Interruptible Service" shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits interruption on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability.

14. "Commercial Service" shall mean service to Customers engaged primarily in the sale of goods or services including institutions and local, sate and federal government agencies for uses

other than those involving manufacturing or electric power generation.

15. "Industrial Services" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power.

16. "Plant Protection Gas" shall mean the minimum volumes required to prevent physical harm to the plant faoilities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fuel. This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.

17. "Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creating an end product.

18. "Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics.

19. "Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity.

20. "Alternate Fuel Capability" shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability.

21. "Gas Supply Deficiency" shall mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, including failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Seller's gas supply.

22. "Storage Injection Requirements" shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liquification, including fuel used for

injection and in liquification plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.

23. "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered included in Priority of Sewice Category 1, Other vital uses of Seller, such as flame stabilization requirements, will be met as long as

such uses do not jeopardize service to its firm service Buyers.

24. "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the closing of the establishment essential to maintaining

the health and safety of the general public,

25. "The Point of Delivery" shall be at the outlet of the SelleVs measuring equipment and regulating equipment.

26. "Emergency Service" shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or property including environmental emergencies.

Article Ill

CURTAILMENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure:

a. The Seller shall order curtailment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is excepted from curtailment.

1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability,

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage

injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B. Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.

3C. Interruptible requirements for human need types of facilities such as public buildings, hospitals and laundVies.

3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.

3E. Interruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate.

3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

• ,0,, ORIGINAL
Article I

GENERAL
These Terms and Conditionsto Industrial ServiceAgreements aresupplementaryto the Rulesand Regulationsissued by the Public Service Commissionof SouthCarolinaand the
GeneralTermsand Conditionsof SouthCarolinaElectric & Gas Companyasprovidedby the PublicServiceCommissionof SouthCarolina.
Theprovisionof theseTerms and Conditionsapply to all persons,partnerships,corporationsor others designatedas industrialuserswho are lawfully receiving gasservice from South
CarolinaElectric&GasCompanyunderrate schedulesor serviceagreementsfiled withthe Commission.
SouthCarolinaElectric& Gas Companyis referredto hereinas "Seller', andthe useror prospectiveuser is referredto as"Buyer. The PublicServiceCommissionof SouthCarolinais
referredto hereinas"Commission'.

ArticleII
DEFINITIONS

Exceptwherethecontextotherwiseindicatesanotheror differentmeaningor intent,the following termsare intendedandusedandshallbe construedto havemeaningasfollows:
1. "Day"shallmeana periodoftwenty-tour(24)consecutivehoursbeginningandendingat8:00A.M. EasternTime oratsuchtimeasthe Seller andtheBuyermay agreeupon,
2, "Month"shallmeanthe pedodbetweenanytwo(2) regularreadingsofSeller'smeterswhich shallnotbe lessthan twenty-eight(28)daysnormorethanthirty-four(34) days.
3. "Year"shallmeana periodof365 dayscommencingwith the dayoffirst deliveryof gashereunder,and each365 daysthereafterexceptthat ina yearhavinga dateof February29th,

suchyearshallconsistof 366days.
4. "Cubicfoot ofgas"shallmeanthe amountof gasrequiredto fill a cubicfootofspacewhenthe gas is atan absolutepressureoffourteenandseventy-threehundredths(14.73)pounds

persquareinchat a temperatureofsixty(60)degreesFahrenheiL
5. "CCF"shallmeanonehundred(100)cubicfeet ofgas.
6. "MCF' shallmeanonethousand(1000)cubic feet of gas.
7. "BTU"shallmeana BritishThermalUnitand is the amountof heatrequiredto raisethe temperatureof one (1) poundof water1° Fahrenheitat 60° Fahrenheit.
8. "MMBTU"shallmeanone millionBritishThermal Units.
9. "Therm"shallmeanthe quantityof heat energywhichis100,000BritishThermalUnits.
10. "Dekatherm"(tit) shallmeanon millionBdtishThermal Units andis synonymousto the term MMBTU.
11. "NaturalGas"or"Gas"shallmeannaturalgas, processed,unprocessed,vaporizedliquidnaturalgas, syntheticgas, propane-airmixtureor anymixture of these gases.

12. "FirmService"shallmeanfrom publishedtariffsand/or contractsunderwhichSellerisexpresslyobligated to deliverspecificvolumeswithin a given timepedod and whichanticipatesno
interruptionsbut whichmaypermitunexpectedinterruptionin casethe supplyto higherprioritycustomersis threatened.

13. "lnterruptibleService"shall meanservice from approvedcontractsunder whichCompany is not expressly obligatedto deliverspecific volumeswithin a given time period,and which
anticipatesandpermitsinterruptiononshort notice, or serviceunderapprovedcontractswhichexpresslyor impliedlyrequireinstallationof alternatefuel capability.

14. "CommercialService'shallmeanservice to Customersengagedprimadlyin the sale of goodsor services includinginstitutionsandlocal,sateand federalgovernmentagenciesfor uses
other than thoseinvolvingmanufacturingor electricpowergeneration.

15. "IndustrialServices"shall meanserviceto customers engagedprimarilyin a processwhichcreates or changes rawor unfinishedmaterialsinto another form or product includingthe
generationof electro power.

16. "PlantProtectionGas"shall meanthe minimumvolumes requiredto preventphysicalharm to the plant facilities or dangerto plantpersonnelwhen suchprotectioncannot be afforded
throughthe useof an alternatefuel. This includesthe protectionof such materialin processas wouldotherwise be des_yed, but shall not includedeliveriesrequiredto maintainplant
production. Adeterminationwillbe madeby the Seller of minimumvolumesrequired. Such essentialvolumeswillbe dispatchedaccordingly.

17. "FeedstockGas"shallmeannaturalgas used asa raw matedalfor its chemicalpropertiesin creating an end product.
18. "ProcessGas"shallmeangas usedfor which alternatefuels, otherthan anothergaseousfuel, arenot technicallyfeasiblesuch as in applicationsrequiringprecise temperaturecontrols

and preciseflamecharacteristics.
19. "BoilerFuel' shallmeannaturalgas usedasfuel for the generationof steamand in internalcombustionturbineenginesfor the generationsof electricity.
20. "AlternateFuel Capability"shall mean a situation where an alternatefuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however,wherethe useof naturalgas is for plantprotection, feedstockor processuses andthe only alternatefuel is propaneorother gaseousfuel, then the Buyerwillbe treated as if
he had no alternatefuel capability.

_'21. "GasSupplyDeficiency"shall mean any occurrence relating to Seller's gas supplywhichcauses Seller to deliver lessthan the total requirementsof its system, includingfailuresof
suppliers to delivergas for any reason,requirementof gas for systemstorage,conservationof gas for future delivery,or any other occurrencewhichis not enumeratedhereinwhich
affectsSeller'sgassupply.

22. "StorageInjectionRequirements"shall meanall volumes requiredby the Sellerfor injectioninto undergroundstorage, includingcushiongas,andfor liquiflcetion,includingfuel usedfor
injectionandin liquiticationplants,or for such other storageprojectsthat maybe developedexpresslyfor the protectionof supply to highpdodtyusers.

23. "Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants,other gas needed by Seller'sfacilities to furnish the requirements of Buyers, together with
unaccountedforgas. This gasshall be consideredincluded in Pdodtyof ServiceCategory1. Othervital usesof Seller,such asflame stabilizationrequirements,will be metas longas
such uses donot jeopardizeserviceto its firm serviceBuyers.

24. "EssentialHumanNeeds"shall meannaturalgas service,which,if denied,wouldcause shutdown of an operationresulting.inthe closing of the establishmentessentialto maintaining
the healthandsafetyof thegeneralpublic,

25. "ThePoint of Delivery"shallbe at the outletof the Seller's measuringequipmentand regulatingequipment.
26. "EmergencyService"shallmeansupplementaldeliveriesof naturalgasthat maybe requiredto forestall irreparableinjuryto life or propertyincludingenvironmentalemergencies.

ArticleIII
CURTAILMENTOF SERVICE

In the eventofa GasSupplyDeficiencyonthe Seller'ssystem,theSeller shallrequirecurtailmentofservicetoBuyerinaccordancewiththe followingprocedure:
a. The Sellershallordercurtailmentof salesmadetoBuyer'spurchasinggasunderthe Seller's rate schedulesor specialcontractsindescendingorderinaccordancewithpfiodtyof

servicecategoriessetforth below. Approved emergencygas isexceptedfrom curtailment.
1, Residentialand smallcommercial Buyers(less than 50 MCFon a peak day)and essentialhuman needscustomerswhere thereis no installedor availablealternatefuel
capability.
2. Large commercialdirect flame requirements(50 MCFor more on a peakday); firm industrial requirementsfor plant protection,feedstock and process needs;and storage
injectionrequirements.
3A. Firmindustrialrequirementsfor uses other than boilerfuelwhich do not qualifyfor Category2.
3B. Firmcommercialand industrialboiler fuel requirementsupto 1,000MCFon a peakday.
3C. Interruptiblerequirementsfor human needtypes of facilitiessuch as publicbuildings,hospitals and leunddes.
3D. Interrupfiblerequirementsfor direct flame applicationswhichcan utilizeonly anothergaseousfuel as an alternate.
3E. Interruptiblerequirementsfor direct flame applicationswhichcanutilize a fuelother than a gaseousfuel as an alternate.
3F. Interruptiblerequirementsfor boiler fuel use of lessthan 300 MCFon a peakday.
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6. Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
9. Interruptible Boiler Fuel requirements of 10,000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.
10. Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fuel.

b. Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).
c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as

of the same date. The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through
October 31 of the following year, A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year. Reclassifications in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer will be notified of such
reclassifiication prior to November 1 of the current year,

d. Where daily volumes are not available to make the determination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category. Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEII/IENT
1. Seller's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended

from time to time. Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or
may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or'on account of, any curtailment or interruption of
deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

2. Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a particular location before proceeding with plans for
any new or additional gas loads, No new or additional gas loads will be served if it is determined that such service will jeopardize service to existing cust6mers by increasing the total
system's firm load requirements above available supplies.

3. Deliveries of "Firm Gas" up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that
caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the
Commission. Deliveries hereunder shall have priority over afi deliveries made by Seller on an interruptible basis.

4. Deliveries of "Interruptible Gas' shall be subject to curtailment or interruption by Seller at any time and from time to time when, in Seller's sole judgment, it does not have gas available,
and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of deliveries. Seller agrees to give Buyer not
less than two (2) hours notice of curtailment or interruption in wriiting or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of
Force Majeure effecting the Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Seller agrees to communicate curtailment notices to
one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.
Whenever, and to the extent that the Seller is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such
deficiency from such other source or sources as may at the time be available to Buyer.

5. Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder:

(a) For the first three percent (3'/0) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the Service Agreement, and

(b) For the next two percent (2'/o) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement.
The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity,

6. Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used.
The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curlailment orders issued by Seller hereunder.

7. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible service by Seller:
During the period when operating conditions require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priiority of

service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V

QUALITY
1. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantabiliiy

of the gas.
2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.

3. Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment,

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future

payments any reasonable expenses incuned by it in effecting such change as agreed to by both parties.
5. Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

6.InterruptibleBoilerFuelrequirementsof300 MCFor more,but lessthan1,500MCFona peakday,wherealternatefuel capabilitiescanmeetsuchrequirements.
7. InterruptibleBoilerFuelrequirementsof 1,500MCFor more, butlessthan3,000 MCFona peakday,wherealternatefuelcapabilitiescanmeetsuchrequirements.
8. InterruptibleBoilerFuelrequirementsof3,000MCFor more,but lessthan 10,000MCFona peakdaylwherealternatefuel capabilitiescanmeet suchrequirements.
9. InterruptibleBoUerFuelrequirementsof 10.000MCFor more ona peakday,wherealternatefuelcapabilitiescanmaetsuchrequirements.
10. Naturalgas requirementsof customers,whohaveanalternatefuelas theirprimaryenergysource,but usenaturalgasasa standbyfuel.

b. Curtailmentwillbe indescendingorderbeginningwithCategory10 (i.e.Category1 isthe highestpriority).
c. A determinationof the category inwhicha Buyerisplacedwillbe madeeach yearbaseduponusagein the precedingtwelvemonthsendingAugust31 and/orcurrentcontractas

of thesame date. The placementofa Buyerina categoryinaccordancewiththe determinationmadehereinwillbe effectiveNovember1 ofthe currentyear,extendingthrough
October 31 of thefollowingyear. A movingbaseperiodwillbe usedeach yearwithsuchbase periodto includethe precedingtwelvemonths endingAugust31 ofthecurrent
year. Reclassificationsin categorieswill be effectiveon November1 of the currentyear. Wherea reclassificationis necessary,the effected Buyerwillbe notifiedof such
reclassificationpriorto November1 of the currentyear. -

d. Where daily volumes are not available to make the determinationof the 50 MCF/dayrequired in the CurtaUmentPlan, then requirementsshall be determined bytaking those
Buyershaving actual usageof 1000 MCF0r moreper monthfor any monthduringthe previoustwelve(12)monthperiod endingAugust 31. Such month'susewill be dividedby
the number of days during that specific billing cycle. By means of the averagedaily volumethus obtained,the Buyerwillbe placed in the appropriate category. Where daily
volumes.forthe peakmonth in the baseperiodareavailableto make the requireddetermination,then suchvolumeswillbe used.

e. Any new Buyeraddedduringany base pedodwifibe placedin the appropriatecategorybythe Sellerinaccordancewiththe best informationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller'snaturalgas operationsare regulatedbythe Commissionsand aresubject to "Rulesand RegulationsGoverningServiceSuppliedby Gas Systemsin SouthCarolina"asamended
from timeto time. Deliveriesof gas hereunderaresubjectto totalor partial curtailmentor interruptionby Sellerpursuantto operatingproceduresas are now, or
mayhereafterbe, prescribedby the Commission. Buyerherebyexpressly acknowledgesthat Seller shallnot be liablein damagesfor, oron account of, any curtailmentor interruptionof

- deliverieswheresuchcurtailmentor interruptionis the resultof, or pursuantte, operatingproceduresbythe Commissiondirectingcurtailmentor interruptionof service.
2. Buyershall consultwithand furnish to the Seller such informationes the SeUermay requireto determinethe availabilityof serviceat a particuler locationbeforeproceedingwithplansfor

anynew or additional gas loads. No new or additionalgas loadswill be served if it is determinedthat suchservicewill jeopardizeservice to existing customers by increasingthe total
system'sfirm load requirementsaboveavailablesupplies.

3. Deliveries.of "Firm Gas" up to the MaximumDaily Quantityset forth in the ServiceAgreement,shallbe firm and shall not be subject to curtailmentor interruption by Setlerexceptthat
causedby ForceMajure,oroperatingconditionsbeyond Seller'scontrol, or wheresuchcurtailmentor interruptionis the resultof,or pursuant to,operating proceduresprescribedby the
Commission. Deliverieshereundershall havepriorityover all deliveriesmade bySeller on an interruptiblebasis.

4. Deliveriesof "lnterruptibleGas" shallbe subject to curtailmentor interruption by Seller at anytime and from timeto time when,in Seller's sole judgment, it doesnot havegas available,
and Buyerhereby expresslyacknowledgesthat Seller shallnot be liable in damagesfor, or on accountof, anycurtailmentor interruptionof deliveries. Seller agreesto give Buyernot
lessthan two (2) hoursnotice of curtailmentor interruptionin writingor orally in personor bytelephone;provided,however,that if curtailmentor interruption isoccasionedbyan eventof
Force Majeureeffectingthe Seller'ssystem, Sellershall be obligatedto give only such noticeas is practicableinthe circumstances. Seller agreesto communicatecurtailmentnoticesto
one of the persondesignatedfrom time to time by Buyeras authorized to receivesuchnotices. If Buyerhas not madesuch designation,or if Seller is unsuccessfu!in itseffortsto
promptlycommunicatewiththe personsso designated,then said notice shallbe sufficientif given by Sellerto any personwho is on Buyer'spremisesor who answersBuyer'stelephone.
Whenever,and to the extent that the Seller is unableto deliver the gas requirementsof the Buyer, the Buyershallhavethe rightto purchasegas or other fuel .sufficientto makeup such
deficiencyfrom such other sourceor sourcesas mayat the time beavailable to Buyer.

5. Gas takenby a Buyerof "Firm Gas"on any day,withoutSeller'sadvanceapproval,whichexceedsBuyer'sMaximumDailyQuantityshall be consideredto be UnauthorizedOverrunGas.
Sellershall bill,and Buyershallpay,for such UnauthorizedOverrunGas at the followingrates,in additionto all otherchargespayableto Seller hereunder:
(a) For the first three percent(3%) of the MaximumDailyQuantity,the UnauthorizedOverrunGas shallbe paidforat 1.25timesthe Base Rateset forth in the ServiceAgreement,and
(b) Forthe next two percent(2%) of the MaximumDailyQuantity,the UnauthorizedOverrunGas shall be paidforat 3.0times the Base Rate setforth in the ServiceAgreement,and
(c) For additionalvolumes the UnauthorizedOverrunGas shallbe paid forat 5.0 timesthe Base Rate setfor inthe ServiceAgreement.
Thepayment of an OverrunPenaltyshall not, underanycircumstances,be consideredas givingBuyerthe rightto take UnauthorizedOverrunGas, norshall such paymentbe considered
toexcludeor limit anyother remediesavailableto Selleror anotherBuyeragainst the offendingBuyerfor failure to complywith its obligationsto staywithinits MaximumDailyQuantity.

6. Any interruptiblegas takenby Buyerafter the effectivehour of an ordercalling for completecurtailmentof all interruptiblegas deliverieshereundershall be consideredto beUnauthorized
OverrunGas. Seller shallbill and Buyer shall pay, forsuchUnauthorizedOverrunGas at the rateof Twenty-fivedollars and no cents ($25.00)per dekatherm, in additionto the Base
Ratespecifiedin the ServiceAgreement forsuch gas used.
The payment of Overrun penalty shall not, under any circumstances, be consideredas giving the Buyerthe right to take UnauthorizedOverrun Gas, nor shall such payment be
consideredto excludeor limit anycausesof actionorother remediesavailableto Selleragainstthe Buyerfor failureto complywithcurtailmentorders issuedby Sellerhereunder.

7. TheSouth CarolinaPublicServiceCommissionhasprescribedthe followingoperatingproceduresin regardto the curtailmentof interruptibleservice bySeller:
Duringthe period when operatingconditions requirecurtailmentsin any type of interruptibleservice,Sellershall curtaildeliveriesof gas withoutdiscriminationwithinend-usepriorityof
servicecategoriesestablishedby the South CarolinaPublicServiceCommissionand pursuantof curtailmentinstructionsreceivedfrom its supplieror suppliers madein accordancewith
GeneralTerms and Conditionsto the ServiceAgreementbetweenSeller andit supplieror suppliersandanysubsequentmodificationor amendmentthereof.

8. Buyeragreesthat all gasdeliveredhereundershallbe usedby the Buyer andthat no portionthereof shallbe resold.

Article V

QUALITY
1. The gas deliveredhereunder shallbe natural gasor anymixture of naturaland manufacturedgas, includingbut not limitedto, syntheticgas or liquified petroleumgas asprovidedfor in

Paragraph3 hereof; provided,however,that moisture,impurities,helium, naturalgasoline,butane, propaneandother hydrocarbonsexcept methanemay be removedpriorto delivery to
Buyer,Seller may subjector permitthe subjectionof the gasto compression,heating, cooling,cleaning,or otherprocesses,whichare not substantiallydetrimentalto the merchantability
of the gas.

2. The gasdelivered hereundershall havea total heatingvalueof not less than 950, nor morethan 1,400BTU'sper cubicfoot of dry gas, and be reasonably freeof moisture,objectionable
liquidsand solids so asto be utilized immediatelyupon deliveryto Buyer, and shall containnot morethan 200grainsof total sulphur,nor more than 15 grains of hydrogensulphideper
MCF.

3. Sellermay permititssuppliers or it may itself supplygas from anystand-by equipmentinstalledby it or by its suppliers,providedthat the gas so suppliedshall be reasonablyequivalentto
the naturalgas suppliedhereunder,and adaptablefor useby Buyerwithoutthe necessityof makingother thanminoradjustmentsto fuel burningequipment.

4. If the naturalgas offered for deliveryby Seller shall fail atany timeto conformto anyof the specificationsset forth in the ArticleV, Quality, then Buyer agrees to notifySellerthereof and
Buyer, thereupon, mayat its option refuseto accept deliverypending correctionby Seller. Upon Seller'sfailure to properlyremedyany deficiency in quality as specifiedherein,then
Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformitywith such specifications and Buyer shall then deductfrom future
paymentsany reasonableexpensesincurredby it in effectingsuch changeas agreedto by bothparties.

5. Odorizationof gas delivered hereunderis not requiredof Seller. However,nothing in these Terms and Conditionsshall precludeSeller from odorizingsuch gas if Sellerso desiresor if
Seller is required by federalor stateregulatoryagenciesto performsuchodorization.



1. The volume

(a)
(b)

(c)

(d)

(e)

Article VI

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as fofiows:

The Unit of Volume shall be a cubic foot of gas.
When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committee Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shail include the use of flange connections.
Afi volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60 F. The average absolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time.

The temperature of the gas shali be assumed to be 60 degrees Fahrenheit (60 ) unless Selier elects to install a recording thermometer or temperature correcting device. If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.
The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).
The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument which shall be so located, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained, Where
required, daily reading from the record so obtained shall be comected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period. In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed
and operated by Selle(s supplier of natural gas, provided, such vaiues are applicable to the gas that may be delivered to the Buyer, When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Yll

MEASURING EQUIPMENT
1. Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.
2. Buyer agrees to furnish to Seller electricity for operating Selle(s meters, at not cost to Seller.
3. Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller.
4. Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant site.

5, Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so
installed so as not to interfere with the operation of Selle(s measuring equipment at or near the point of deliver. However, all billings to the Buyer shall be based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Article,

6. Each pap shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the
other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation sufficiently in advance in order
that the other party may conveniently have its representative present.

7. A(l installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered

and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shali include the use of flange

connections.

8. Measurement on Seller's meter or meters shall be conclusive of both parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall

repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated; (a) By using the registration of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

9, Seiler will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance
with all regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10. Each party shall presewe all records for a period of at least two (2) years.

Article Vill

BUYER'S FACILITIES
Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said premises in a condiTion conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory autho(ity having jurisdiction thereover

and with the requirements of any valid law thereto appertaining. in the event that rules are not prescribed by a regulatory autho(ity, Buyer will abide by codes as used in the gas
industry.

Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel

requirements during periods of sustained interruptions.

Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

sewice categories.

Article IX

RATE ADJUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1» immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bill. The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on

such gas. If the existing rate of any such tax in effect on January 1«, immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the
case may be, on Buyer's bill.

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the p(ice of gas computed in

accordance with the terms of the Sewice Agreement.

Article VI

MEASUREMENTS

1. The volumes and total heating value ofthe gas delivered hereunder shall be determined as follows:

(a) The Unit of Volume shell be a cubic foot of gas.
(b) When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement

Committee Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections.

(c) All volumes delivered shall be corrected to the pressure base of 14.73 psig end tampera{ure base of 60 ° F. The average absolute atmospheric pressureshall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such

atmospheric pressure from time to time.
(d) The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60°) unless Seller elects to install a recording thermometer or temperature correcting device, if a

recording thermometer is installed, the arithmetical average of the 24 hour pedod willbe used to determine the temperature correctly.

(e) The specificgravity of the gas shall be determined by a recording gravitometer of standardmanufacture installed in a suitable location. Where a recording gravitometer is not

used, the specific gravityof the gas shall be assumed to be the same as that of Seller's supptier(s).

(f) The total heatingvalue of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other
approved instrument whi_ shallbe so located, at a suitable point on Seller's line, inorder that the BTU content of gas delivered hereunder may be properly obtained. Where

required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisturecontent of

the gas delivered, the result being the BTU content of the gas delivered during the billingpedod. In the event that Seller does not install a recording instrument for such
determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed

and operated by Seller's supplierof natural gas, provided, such values are applicableto the gas that may be delivered to the Buyer. When Seller is making propane-air to

supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed' to be 91,500 BTU's pergallon.

Article VII

MEASURING EQUIPMENT

1. Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.

2. Buyer agrees to _umish to Seller electricity for operating Seller's meters, at not cost to Seller.

3. Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller.
4. Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant

defining such rights end easements located on Buyer's plant site.
5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so

installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver. However, all billings to the Buyer shall be based on the metering of the

Seller, subject only to the provisions of Paragraph 8 of this Article,
6. Each party shall have the right to be present at the time of any installing, reading cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the

other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended major maintenance operation sufficiently in advance in order

that the.other party may conveniently have its representative Present.
7. All instaUation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as t° perrnit an accurate determinati°n °f the quantity °f gas delivered

and ready verification of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas

Measurement Committee Report No. 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange

connections..
8. Measurement on Seller's meter or meters shall be conclusive of beth parties except where the meter is defective or fails to register, or if found inerror, in either of which case Seller shall

repair or replace the meter and the quant_ of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registrationof any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical caiculetion, or, in the absence of both

(a) and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under simitarconditions when the meter was registering accurately; and an appropriate billing

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.
9. Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfiedwith the accuracy at any time, it may cell upon Seller to have the meter tested in accordance

with aUregulations relating to such tests end results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10. Each party shall preserve all records for a period of at least two (2) years.

Article VIII

BUYER'S FACILITIES

1. Buyer will maintain at its own expense facilities from the delivery point to the point of use and the bumera and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said premises in a condition conforming with such reasonable rules and regulationsas may be prescribed therefore by regulatory author_ havingjurisdiction thereover
and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

industry.
2. Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or wilt, install adequate stand-by facilities to meet its full fuel

requirements during periods of sustained interruptions.
3. Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Bayer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

service categories.

Article IX

RATE ADJUSTMENTS

1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1= immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bill. The term "tax"as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any govemmental authority on

such gas. If the existing rate of any such tax in effect on January 1=, immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bill
2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall beincleded in addition to the price of gas computed in

accordance with the terms of the Service Agreement.



Article X
BILLING

1. Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 N Vo) will be added to any balance
remaining twenty-tive (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addition to any and all other remedies available to Seller.

2. If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such billing pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION
1, As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in control and possession thereof.
2. Buyer shall indemnify and hold harmless the Seller from any and all loss (including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or

employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents
or employees, The Seller shall indemnify and hold harmless the Buyer from any and all loss (induding death), damage or liability incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
1. Seller warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from a(i liens and adverse daims.

Article Xlll

FORCE MAJEURE
1. In the eventof either party hereto being rendered unable wholly or in part by force majeure to cany out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possible after the
occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous
of any inability so caused but for no longer period and such cause shall as far as possible be remedied with all reasonable dispatch. The term "force majeure" as employed herein

shall mean acts of God, strikes, fockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of

wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party

claiming suspension and which by the exercise of dir diTigence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rights&f-way grants, permits, or licenses; and (b) in those instances where either party hereto is required to furnish materials and

supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable
cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions,

2. It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force
majeure shall be remedied will all reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such party,

5,

Article XIV

MISCELLANEOUS
If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other parly may, at its option, terminate this

Service Agreement by proceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specNcally the cause for terminating

this Service Agreement and declaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any

cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be entitled for violation of this Service Agreement,

The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.
Except as otherwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in wrifing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its iast known post office address, or at such other addresses as eriher party may designate in

writing. Routine communications, including monthly statements, and payments shall be considered as duty delivered when mailed by either registered or ordinary mail.

Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, certNcate or other document required by any governmental agency

having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant.

The parties hereto in executing the Service Agreement and these General Terms and CondNons, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.

Buyer:

Tiiie: P~ e

Pae+e$ g~ Ikey, li+
By: Mwiue~erier

KOkaiage+
( nJ Cg /PV~ ~~ + Title: irisaF4@sideat Lar e Custom Grou

Witness:

Date. +~8~ 2 f 2 each

Witness:

Date:

Article X

BILLING

1. Bills computedfromreadingstakenofSeller'smeters shallbe renderedandpaidmonthlywithten(10)daysofthe billingdate. A monthshallmeana periodbeginningon the first
recognizedwork dayof thecalendarmonthand ending on the first recognizedworkdayof the nextsucceedingcalendarmonth,orat such otherequivalentperiodas Seller may
deem necessary.ShouldBuyerfail to payanyamount due to Seller when sameisdue, a latepaymentchargeof one andone halfpercent(11/=%)wilt beaddedto anybalance
remainingtwenty-five(25)daysafterthe billingdate. If suchfailure to paycontinues,Sellermaysuspenddeliveriesof gas hereunder.The exerciseof suchright shallbe in
additionto anyandall otherremediesavailableto Seller.

2. If it shallbe foundthatBuyerhas beenoverchargedor underchargedin anyformwhatsoeverunderthe provision hereunder,Sellershall takeactionto corTectsuch billing pursuant
to currentRulesand Regulationsgoverninggas systems issuedby the SouthCarolinaPublicServiceCommission.

1.

2.

1.

.

4.

5.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION

As betweenthe partieshereto,Seller shallbe deemedto be in controlandpossessionofthe gasdeliverablehereunderuntilit shallhavebeendeliveredto Buyerat the Point of

Deliveryafterwhich Buyershallbe deemedto be in control and possessionthereof.
Buyershall indemn_ andholdharmlessthe Seller from any and all loss (includingdeath),damage,or liability incurredby the Sellerby reasonof anyactof the Buyer, its agents or
employees,in the receiving,useor applicationof saidgas on the Buyer'sside of the Pointof Deliveryunlessthe sameshallbe due to the sole.negligenceof the Seller,its agents
oremployees, TheSellershall indemnifyandholdharmlessthe Buyerfrom anyand allloss(includingdeath), •damageor liabilityincurredby the Buyerbyreasonof anyact of the
Seller,its agentsoremployees,unlessthe sameshall be due to the sold negligenceof the Buyer,itsagents oremployees.

Article XU

WARRANTY OF TITLE TO GAS

Seller warrantsthe titleto all gasdeliveredhereunderand the right to sell the sameandthat suchgas shallbe free and clear from all liensand adversedaims.

Article XlII

FORCE MAJEURE

In the eventof eitherpartyheretobeing renderedunablewhollyor inpartbyforcemajeureto carryoutitsobligationsunderthiscontract,otherthantomakepaymentsdue
hereunder,itis agreedthatonsuchpartygivingnotice andfull particularsof suchforcemajeureinwritingor bytelegraphto theotherpartyas soonas possibleafterthe
occurrenceof thecausereliedon,thenthe obligationsofthe partygivingsuchnotice,so faras theyareaffectedby suchforce majeure,shallbesuspendedduringthe continuous
ofany inabilitysocausedbutfor nolongerpealedandsuchcauseshallas faras possiblebe remediedwithall reasonabledispatch.The term"forcemajeure"as employedherein
shallmeanactsofGod,strikes,lockouts,or otherindustrialdisturbances,actsofpublicenemy,wars,blockades,insurrections,riots,epidemics,landslides,lightoing,earthquakes,
fires,storms,floods,washouts,arrests,andrestraintsof governmentandpeople,civildisturbances,explosions,breakageor accidentstomachineryor linesor pipe,freezing of
wellsor linesorpipe,partialorentirefailureof sourceofsupply,andanyothercauseswhetherofthe kindhereinenumeratedorotherwise,notwithinthecontroloftheparty
claimingSuspensionandwhichbythe exerciseof dirdiligencesuchpartyis unabletopreventor overcome;suchtermsshalllikewiseinclude(a) inthoseinstanceswhereeither
partyheretois requiredto obtainservitudes,rights-of-waygranis,permits, orlicenses;and(b)inthoseinstanceswhereeitherpartyheretois requiredtofurnish metedalsand
suppliesto securegrantsor permissionfrom anygovernmentalagencyto enablesuchpa_ tofulfill itsobligationshereunder,theinabil_of suchpa_ to acquireat reasonable
costandafterthe exerciseofreasonablediligencesuchmaterialsandsupplies,permitsandpermissions.
It is understoodandagreedthatthe settlementof sthkesor lockoutsshallbe entirelyw_in the discretionofthe partyinvolvedandthatthe aboverequirementthat anyforce
majeureshallberemediedwillall reasonabledispatchshallnotrequirethesettlementof strikesorlockoutsaccedingto thedemandsofopposingpartywhensuchcourseis
inadvisableinthedscretionofsuchparty.

Article XIV

MISCELLANEOUS

Ifeitherpartyshallfail toperformanyofthecovenantsor obligationsimposeduponitunderandbyvirtueofthe ServiceAgreementofwhichtheseGeneralTerms andConditions
area part, (exceptwheresuchfailureshallbe excusedunderanyof theprovisionsofthisServiceAgreement),then insuchevent,theotherpartymay,at itsoption,terminatethis
ServiceAgreementbyproceedingas follows: The partynotindefaultshallcausea wdttennoticeto be servedonthe partyindefault,statingspecificallythe causefor terminating
thisServiceAgreementanddeclaringittobetheintentionofthe partygivingthe noticetoterminatethesame;thereupon,the pa_ indefaultshallhavethirty(30) daysafterthe
serviceoftheaforesaidnoticeinwhichto remedyandremovesaidcauseorcausesandfullyindemnifythepartynot in defaultfor anyandallconsequencesof suchbreach,then
suchnoticeshallbewithdrawnandthis ServiceAgreement shallcontinueinfullforceandeffect.Incasethe partyindefaultdoesnotsoremedyandremovethenoticefor anyand

all consequencesofsuchbreach,withinsaidperiod ofthirty(30) days,then this ServiceAgreementshallbecome nullandvoidfrom andaftertheexpirationofsaidperiod. Any
cancellationofthisServiceAgreementpursuanttothe provisionsofthisAdJcleshallbewithoutprejudicetothe rightofpartynotin defaulttocollectanyamountsthen due it and
withoutwaiverofanyother remedytowhichthe partynotin defaultmaybe entitledforviolationofthisServiceAgreement.
The ServiceAgreement,ofwhichtheseGeneralTerms and Conditionsarea partthereof,shallbebindinguponandinuretothe benefitofthe SellerandtheBuyerand their

successorsandassigns.
Exceptas otherwiseprovided,anynotice,request,demand,statementor bill,whicheitherBuyeror Sellermaydesireto giveto the othershallbein writingand shagbe considered
asfullydeliveredwhenmailedby prepaidregisteredmailaddressedto saidpartyat itslast knownpost officeaddress,or atsuchotheraddressesaseitherpartymaydesignatein
writing.Routinecommunications,includingmonthlystatements,andpaymentsshallbeconsideredas dulydeliveredwhenmailedbyeitherregisteredor ordinarymail.
Buyerscovenantsandagreestoexecuteorfile, or cooperatewithSellerin theexecutionorfiling of,anyreport,certificateor otherdocumentrequiredbyany governmentalagency
havingjurisdictionoverthis contractor thepartieshereto,or anyothercertificateordocumentrequestedbySeller necessaryfor Sellerto obtainthebenefit ofanyexemptionfrom
sales,useorothertax. Buyershall indemnifySellerfor any loss sustainedbySelleras a resultofBuyer'sbreach ofthis covenant.
ThepartiesheretoinexecutingtheServiceAgreementandtheseGeneralTermsandConditions,acknowledgethattheseGeneralTermsandConditionsarea partof the Service

Agreement.

Buyer: _ _l_L.c..,_P_t'_J _(_(L'_ r-I_ _('_i

Witness:_,-_ _ --_

/"'fLSeller: SouthCarolina ElectricandGasCompany

By: -_._.-..'.:":! L 5J¢:_J e r '_"_.,,_,,,¢,'L _1_

Title: _._c_- Pr_!___t, LarqeCustomecGroup


